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Pak-Gulf Leasing
Company Limited

Mission Statement

The Company will:

* Aim to gain the confidence of all its stakeholders by earning a
credible reputation for being an innovative enterprise that is prepared
to change in the best interests of its stakeholders.

¢  Continually monitor structural changes in the various sectors of
the economy and accordingly alter the Company’s business strategy
to benefit from the emerging opportunities.

« Focus on changing customer needs and strive to improve tangible
and intangible returns to its customers by providing service and
satisfaction at par with the best in the industry, which would be
reflected in prompt risk evaluation and facility disbursement
procedures and practices.

¢ Consciously share and remain part of all initiatives by the leasing
industry to play a positive role in the evolution of small and medium
size enterprises to expand the country’s industrial base and support
economic growth, higher employment and a better future for all.




Pak-Gulf Leasing Directors’ Review
Company Limited of operating results
For the three months period

ended 30 September 2020

Dear Shareholders,

The Directors of your Company are pleased to present, before you, the Financial Statements of your
Company for the 1st Quarter, of the current financial year, ended September 30, 2020. They are equally
pleased to share with you the fact that despite the challenging economic and business conditions due
to COVID 19 the overall performance of your Company has remained highly satisfactory during this
Quarter. Directors of the Company are however fully aware of the challenges posed to the Company
by the adverse economic scenario and have directed the management to devise a comprehensive
business strategy for coping up with the challenges and for effectively minimizing the risks that the
company is facing at this critical juncture.

Your Company earned a Total Revenue of Rs. 82.05 million, for the 1st Quarter ended on September
30, 2020 as compared to the Total Revenue of Rs. 71.04 million posted, in the 1st Quarter of the Financial
Year 2019-20. Despite the increase in revenue and decrease in administrative expenses and financial
cost for the period, the Company’s Profit before Taxation has significantly decreased due to increase
in provision for doubtful receivables. The Company’s Profit before Taxation stood at Rs. 14.05 million
for the quarter ended September 30, 2020 as compared with the Profit before Taxation of Rs. 24.81
million, earned in the corresponding period of FY2019-20. Net Profit after Tax for the 1st Quarter ended
September 30, 2020 has increased to Rs. 22.49 million as compared to Rs. 19.36 million for the
corresponding period of the last Financial Year 2019-20 due to decrease in deferred tax charge for the
period.

The Shareholders Equity of your Company has risen from Rs. 655.728 million, as at June 30, 2020, to
Rs. 678.234 million, as at September 30, 2020 while Earnings per Share has also increased to Rs. 0.89
as compared with the EPS of Rs. 0.76 for the corresponding period in FY-2019-20.

In June 2020, VIS Credit Rating Company Limited had re-affirmed the Medium to Long-term Entity
Rating for your Company at A- (Single A Minus), and the Short-term Rating at A-2. The Outlook for your
Company was graded as “Stable”.

Your Directors, in their capacity as your representatives for overseeing the performance of your Company,
would like to place on record their appreciation for the services rendered and the dedicated efforts made
by the Management Team and all the staff members of your Company, towards obtaining the positive
results placed before you, notwithstanding the testing market conditions. We expect the management
and staff of PGL, not only to maintain, but to further enhance their marketing skills and make all-out
effort towards improving upon the quality of their services to your Company’s clients so as to project a
positive image of your Company in the leasing sector of Pakistan.

The Directors also take the opportunity to acknowledge, with thanks, the cooperation and guidance
extended to your Company by the Securities and Exchange Commission of Pakistan (SECP), Pakistan
Institute of Corporate Governance (PICG) and other regulatory authorities. Their role is critical in
developing the leasing sector and it is hoped that these agencies would continue to strengthen the
leasing sector, by taking appropriate measures for its betterment.

In the end, we would like to thank you, our valued Shareholders, as well as PGL’'s customers and

bankers, for the valuable support given by them to PGL. We look forward to reinforcing and building
further a mutually beneficial and cordial relationship between PGL and all its stakeholders.

Chairman Chief Executive Officer

October 27, 2020
Karachi
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Pak-Gulf Leasing Condensed Interim
i= Company Limited Statement of Financial Position

As at 30 September 2020
NOTE (Un-audited) (Audited)
30 September 30 June
ASSETS 2020 2020
CurrentAssets ~ _m=mmmmmmsss Rupees -----------
Cash and bank balances 6 128,061,866 114,805,586
Short term investments 7 43,141,542 64,508,233
Other receivables 8 134,348,894 8,385,830
ljarah rental recievables 278,062 278,062
Advance to employees 39,500 11,500
Prepayments 1,441,642 2,444 677
Taxation - net - 3,107,203
Current portion of net investment in finance lease 9 660,972,147 887,042,453
Current portion of long-term loans 10 18,203,474 15,815,393
986,487,127 1,096,398,937
Non-current assets
Net investment in finance lease 9 1,162,023,725 1,446,647,811
Long-term loans 10 4,936,224 7,661,554
Long-term security deposits 118,500 118,500
Diminishing musharaka receivable 11 - &
Investment property 154,440,000 154,440,000
Property, plant and equipment 12 6,123,511 7,630,654
Right to use assets 11,846,434 12,909,967
Intangible assets 1,512,813 1,523,702
1,341,001,207 1,630,932,188
Total assets 2,327,488,334 2,727,331,125
LIABILITIES
Current liabilities
Trade and other payables 48,483,264 39,649,330
Taxation - net 23,419,915 -
Unclaimed dividend 2,960,408 2,960,408
Accrued mark-up 42,015,844 60,215,191
Short term borrowings 13 305,855,938 344,585,560
Current portion of certificates of investment 14 12,000,000 12,000,000
Current portion of long-term loan 15 16,666,668 16,666,668
Current portion of lease liabilities 16 4,109,424 3,833,364
Current portion of long-term deposits 17 239,606,682 234,778,192
Current portion of advance rental against ljarah leasing 452.820 633,942
695,570,963 715,322,655
Non- current liabilities
Certificates of investment 14 219,163,955 392,171,853
Long-term loan 15 8,333,330 12,499,997
Lease liabilites 16 10,329,394 11,405,762
Long-term deposits 17 460,306,908 647,766,213
Deferred taxation - net 18 161,200,869 198,550,326
859,334,456 1,262,394,151
Total liabilities 905, 1977.716.306
NET ASSETS 772,582,915 749,614,319
FINANCED BY - -
Authorised share capital 500,000,000 500,000,000
Issued, subscribed and paid up capital 253,698,000 253,698,000
Capital Reserves
Statutory reserve ,588,499 108,089,370
Reserve for issue of bonus shares 4,402,000 4,402,000
Surplus on revaluation of property, plant and equipment - net of tax 90,504,204 90,504,204
Surplus on revaluation of available for sale investments 2,331,499 1,858,546
209,826,202 204,854,120
Revenue Reserve
Unappropriated profit 309,058,713 291,062,199
772,582,915 749,614,319
Contingencies and commitments 19 - -

The annexed notes 1 to 24 form an integral part of this condensed interim financial statements.

Chief Executive Officer Chief Financial Officer Director
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Pak-Gulf Leasing Condensed Interim
Company Limited Statement of Profit or Loss
(Un-audited)

For the three months period

ended 30 September 2020

Three months period ended
30 September

2020 2019

INCOME

Income from financing operations 78,301,093 66,248,669

Other operating Income
Return on investments | 1,352,519| 2,012,707
Other income 2,393,820

3,746,339 4,786,597
82,047,432 71,035,266

OPERATING EXPENSES

Administrative and operating expenses 14,348,865 18,432,188
Finance cost 16.541.676 27,532,228

Operating profit before provision 51,156,891 25,070,850
Provision for potential lease losses - net 1,379,549 (259,641)
Provision for lease receivables held under litigation - net 38,482 718 -
Profit before taxation ,053, 24,811,209
Taxation
- Current (28,907,536) (1,024,520)
- Deferred 37,349,457 4 429 320
8,441,921 (5,453,840)
Profit after taxation 22,495,643 19.357.369
Earning per share- basic & diluted 0.89 0.76

The annexed notes 1 to 24 form an integral part of this condensed interim financial statements.

Chief Executive Officer Chief Financial Officer Director
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Pak-Gulf Leasing
Company Limited

Condensed Interim

Statement of Comprehensive Income
(Un-audited)

For the three months period

ended 30 September 2020

Three months period ended
30 September

2020 2019
"""" Rupeeg ========

Profit after taxation 22,495,643 19,357,369
Other comprehensive income / (loss)

Item that will be reclassified to statement of profit or loss in

subsequent periods:

Surplus / (deficit) on revaluation of available for sale investment 472,953 (304,623)
Total comprehensive income for the period 22,968,596 19,052,746

The annexed notes 1 to 24 form an integral part of this condensed interim financial statements.

Chief Executive Officer

Chief Financial Officer Director
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Pak-Gulf Leasing Condensed Interim
Company Limited Statement of Cash Flows
(Un-audited)

For the three months period

ended 30 September 2020

Three months Period Ended

30 September
2020 2019
NOTE
CASH FLOW FROM OPERATING ACTIVITIES ~ ======== Rupees =======~
Profit before taxation 14,053,722 24,811,209
Adjustments for:
- Depreciation 2,570,676 3,613,314
- Amortisation of premium on long-term investments - net - 12,511
- Amortisation of intangible asset 10,889 10,889
- Finance cost 16,541,676 27,632,228
- Provision for lease receivable held under litigation - net 38,482,718 .
- Provision for potential lease losses - net (1,379,549) 259,641
56,226,410 31,428,583
Operating profit before working capital changes ,280, 56,239,792
Movements in working capital
(Increase) / decrease in current assets
- Other receivables - net (164,445,782) 1,442,401
- Advances to employees (28,000) (10,500)
- Accrued mark-up / return on investments - 10,712
- ljarah rental receivables - (507,535)
- Prepayments 1,003,035 97,154
(163,470,747) 1,032,232
Increase / (decrease) in current liabilities
Trade and other payables 8,833,934 (412,848)
Cash (used in) / generated from operating activities (84,356,681) 56,859,176
Finance cost paid (34,336,954) (24,769,678)
Tax (paid) / refunded - net (2,380,418) (304,339)
Net investment in finance lease 512,073,941 (59,470,434)
Long-term loans 337,249 -
Deposits received from lessees - net (182,630,815) 58,943,303
Advance rental against ijarah leasing (181,122) (836.972)
Net cash generated from operating activities 208,525,200 30,421,056
CASH FLOW FROM INVESTING ACTIVITIES
Additions in property, plant and equipment - (81,500)
Short term investment - net 21,839,644 (3,312,607)
Long-term investment - net = 2.000.000
Net cash generated from / (used in) investing activities 21,839,644 (1,394,107)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from certificates of investment - net (173,007,898) 8,234,272
Lease liabilities (1,204,377)
Long term loan - net (4,166,667) (8.333,330)
Net cash (used in) / generated from financing activities (178,378,942) (99,058)
Net increase in cash and cash equivalents 51,985,902 28,927,891
Cash and cash equivalents at the beginning of the period (229.779.974) (397,930,875
Cash and cash equivalents at the end of the period (177.794,072) (369.002,984)

The annexed notes 1 to 24 form an integral part of this condensed interim financial statements.

Chief Executive Officer Chief Financial Officer Director
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1.1

1.2

1.3

Pak-Gulf Leasing Notes to the Condensed Interim
Company Limited Financial Statements (Un-audited)

For the three months period
ended 30 September 2020

STATUS AND NATURE OF BUSINESS

Pak-Gulf Leasing Company Limited ("the Company") was incorporated in Pakistan on
December 27, 1994 as a public limited company under the repealed Companies Ordinance,
1984 (now Companies Act, 2017) and commenced its operations on September 16, 1996.
The Company is principally engaged in the business of leasing and is listed on Pakistan
Stock Exchange Limited.

Regulation 4 of Non-Banking Finance Companies and Nofified Entities Regulations, 2008
requires an existing deposit taking leasing company to maintain, at all times, minimum equity
of Rs. 500 million. The equity of the Company as at September 30, 2020 is Rs. 678.234
million which is Rs. 178.234 million in excess of the minimum equity requirement.

VIS Credit Rating Company Limited has re-affirmed A- and A-2 ratings to the Company for
long term and short term, respectively on June 30, 2020.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is located at UNIBRO House, Ground and Mezzanine
Floor, Plot No. 114, 9th East Street, Phase-1, Defense Housing Authority, Karachi and a
branch office is located at Office No. 202, 2nd Floor, Divine Mega Il, Opp Honda Point, New
Airport Road, Lahore.

BASIS OF PREPARATION
Statement of compliance

These condensed financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim reporting comprising of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with
Part VIIIA of the repealed Companies Ordinance, 1984,

- Islamic Financial Accounting Standard - 2 ljarah (IFAS-2) issued by the Institute
of Chartered Accountants of Pakistan; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003
(the NBFC Rules), Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ
from the IAS-34 and IFAS-2, the provisions of and directives issued under the Companies
Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the
NBFC Regulations have been followed.

12



3.2

6.1

Pak-Gulf Leasing
Company Limited

The disclosures in these condensed interim financial statements are presented in accordance
with IAS 34 and do not contain all the information required for full annual financial statements.
Consequently, this condensed interim financial statements should be read in conjunction
with the financial statements of the Company for the year ended June 30, 2020.

The comparative statement of financial position presented in these condensed interim
financial statements as at September 30, 2020 has been extracted from the audited financial
statements of the Company for the year ended June 30, 2020, whereas the comparative
condensed interim statement of profit or loss, condensed interim statement of comprehensive
income, condensed interim statement of cash flows and condensed interim statement of
changes in equity have been extracted from the condensed interim financial statements for
the period ended September 30, 2019.

ACCOUNTING POLICIES

The accounting policies and methods of computation adopted for the preparation of these
condensed interim financial statements are the same as those applied in the preparation of
annual audited financial statements for the year ended June 30, 2020.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements made by the management in applying the accounting policies

and the key sources of estimation uncertainty are the same as those applied to the annual
audited financial statements for the year ended June 30, 2020.

(Un-audited) (Audited)
Note 30 September 30 June
2020 2020
----------- Rupees =ememcaaaaa

CASH AND BANK BALANCES
Cash in hand 130,000 106,254
Balances with banks:
- in current accounts 112,278,926 108,673,212
- in saving accounts 6.1 15,652,940 6,026,120

128,061,866 114,805,586
Return on these savings accounts is earned at rates ranging from 5.5% to 6.30% (June 30,
2020 : 5.25% to 5.75%) per annum.

SHORT TERM INVESTMENTS
Available for sale

National Investment (Unit) Trust 3,525,699 3,052,746
Held to maturity
Government securities - Market Treasury Bills 39,615,843 61,455,487

43,141,542 64,508,233

13



Pak-Gulf Leasing

Company Limited
(Un-audited) (Audited)
8. OTHER RECEIVABLES - net 30 September 30 June
Considered good e Bl
Insurance premium and other receivables 3,272,207 3,135,830
Considered doubtful
Lease receivables held under litigation 241,089,160 60,483,652
Insurance premium and other receivables 2,479,451 2,479,451
Provision against lease receivables held under
litigation (88,119,246) (49,636,528)
Provision against insurance premium and
other receivables (2,479,451) (2,479,451)
Mark-up held in suspense against lease
receivables held under litigation (21.893,227) (5,597,124)
131,076,687 5,250,000
134,348,894 8,385,830
9. NET INVESTMENT IN FINANCE LEASE - secured
Net investment in finance lease 1,822,995,872 2,333,690,264
Less: current portion (660,972,147) (887,042,453)

1,162,023,725 1,446,647.811

14
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10.

1.

12.

13.

14.

15.

16.

17.

Pak-Gulf Leasing

Company Limited
Note  (Un-audited) (Audited)
30 September 30 June
2020 2020
----------- Rupees mmmmemeauan
LONG TERM LOANS - secured
Auto-finance loan 23,139,698 23,476,947
Less: Current portion (18,203,474) (15,815,393)
4,936,224 7,661,554
DIMINISHING MUSHARAKAH RECEIVABLE - secured
Considered doubtful 18,788,999 18,788,999
Less: Provision for doubtful receivable 111 (18,788,999) (18,788,999)
Provision for doubtful receivable
Balance at beginning of the period/year 18,788,999 9,394,500
Charge for the period/year - 9,394,499
Balance at end of the period/year 18,788,999 18,788.999
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets - Own use 5,073,079 5,493 474
Operating fixed assets - ljarah finance 1,050,432 2,137,180
6,123,511

SHORT TERM BORROWINGS - secured

7,630,654

The Company has arranged short-term running finance facilities from various commercial

banks amounting to Rs. 630 million (June 30, 2020: Rs. 630 million). These carry mark-up
at the rate ranging from 3 months KIBOR plus 1% to 3 months KIBOR plus 2.5% per annum
and are secured by hypothecation charge over leased assets and lease rentals receivable.

CERTIFICATES OF INVESTMENT - secured

Certificates of investment 231,163,955 404,171,853
Less: Current portion (12,000,000) (12,000,000)
219,163,955 392,171,853
LONG-TERM LOAN - secured

Long-term loan 24,999,998 29,166,665
Less: Current portion (16,666,668) (16,666,668)
8,333,330 12,499,997

LEASE LIABILITIES - -
Lease liabilities 14,438,818 15,239,126
Less: Current portion (4,109,424) (3,833,364)
10,329,394 11,405,762

LONG-TERM DEPOSITS - -
Deposit held against finance lease 699,913,590 882,544,405
Less: Current portion (239,606,682) (234,778,192)

460,306,908

647,766,213
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21.

22,

Pak-Gulf Leasing
Company Limited

(Un-audited) (Audited)
30 September 30 June
2020 2020
----------- Rupees ===-ccunua-
DEFERRED TAXATION
Taxable temporary difference arising in
respect of:
Surplus on revaluation of property, plant and
equipment 36,966,506 36,966,506
Un-realised gain on revaluation of investment
property 5,971,680 5,971,680
Net investment in finance lease 165,936,123 192,344,766
208,874,309 235,282,952
Deductible temporary difference arising in
respect of:
Provisions (42,348,465) (30,822,892)
RoU asset and lease liabilities (751,791) (675,456)
Accelerated tax depreciation (4,573,184) (5.234.278)
(47,673,440) (36,732,626)

161,200,869 198,550,326

CONTINGENCIES AND COMMITMENTS
Contingencies

The aggregate amount of tax contingencies amounted to Rs. 55.6 million as at September
30, 2020. There were no changes in the status of contingencies during the period.

Commitments
Finance lease committed but not executed 72,743,680 5,865,000
Vehicle finance loan committed but not executed 10,530,000 22,500,000

FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES

The Company'’s financial risk managementobjectives and policies are consistent with those
disclosed in the annual audited financial statements of the Company as at June 30, 2020.

FAIR VALUES OF ASSETS AND LIABILITIES

The carrying values of all financial assets and liabilities are estimated to approximate
their fair values. There were no transfers amongst levels during the period.

TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise associated companies, staff retirement funds,
Directors and key management personnel. Transactions with related parties are as under:

17
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22.2,

23.

Pak-Gulf Leasing
Company Limited

Transactions during the period

Nature of transaction Relationship Three months period ended
30 September (Un-audited)

2020 2019

Certificates of investment

Issued/rolled over during the period Board of Directors
and their relatives - 372,171,853
Repaid during the period Board of Directors ——————— — —
and their relatives 173,007,898 -
Finance cost Board of Directors  —
and their relatives 9,613,315 10,522,214
Net investment in finance lease —_—
Rental received
MACPAC Films Limited Associated undertaking
(common directorship) 7,577,673 7,577,673
Saira Industries (Pvt) Ltd Associated undertaking™———————— ———
(common directorship) - 206,949
Retirement benefit fund
Contribution for the period Provident fund 155,266 145,284
Remuneration and other benefits
Directors' fee Board of Directors 240,000 530,000
Salary and allowances Key management
personal 1,301,920 1,562,304
(Un-audited) (Audited)
30 September 30 June
2020 2020
o asssasssess Rupees seceecnnaan
Balances at periodiyear end
Certificates of investment 209,163,955 382,171,853
Accrued mark-up on Certificates of investment 34,176,818 48,483,205
Net investment in finance lease 38,579,547 48,441,609
Security deposit 10,075,000 10,075,000
Prepaid rent - 1,076,115

SEGMENT INFORMATION

The Company has two primary reporting segments namely, "Conventonal finance" and
"Islamic finance". Other operations, which are not deemed by management to be sufficiently
significant to disclose as separate items and do not fall into the above segment categories,
are reported under "Others".

18



Pak-Gulf Leasing

i= Company Limited

Segment analysis for the period
engea 30 Sepémﬁer EU!& {Un-audited)

Segment revenue

Administrative and operating expenses
Segment result

Provision for Workers' Welfare Fund
Unallocated expenses

Result from operating activities
Finance cost

Provision for taxation

Profit for the period

Segment assets and liabilities as at
30 September 2020 (Un-audited)
Segment assets

Unallocated assets
Total assets

Segment liabilities

Unallocated liabilities
Total liabilities

Other information for the period
ended 30 September 2020 (Un-audited)
Ueprematmn

Unallocated depreciation

Segment analysis for the period
ended 30 September 2019 (Un-audited)

Segment revenue

Administrative and operating expenses
Segment result

Provision for Workers' Welfare Fund
Unallocated expenses

Result from operating activities
Finance cost

Provision for taxation

Profit for the period

Conventional Islamic
Finance Finance

77,031,901 1,269,192

(29,894,324) _ 1,170,955

106,926,225 98,237

1,848,048,902 4,493,421

e e— ———

Others

(3 (17, 71T S —

3,746,339
3,318,278
428,061

334,569,915

734,183,754 _ 1,064,968 18,428,518

Conventional Islamic
Finance Finance

62,340,922 3907747

Others

82,047,432
(25,405,091)
56,642,341
(288,000)
(25,758,943)
30,595,398
(16,541,676)
8,441,921
22,495,643

2,187,112,238

140,376,096
7,327,488,334

753,677,240
801,228.179

e e e

1,554,905,419

1,086,748 1,063,533 2,150,281

420,395

Total

Rupees s ceceeccanaann

4,786,697

71,035,266

(9,764 072) (3,393.859) 1,277,224 14,435.155)

72,104,994 7,301,606

6,063,821

56,600,111
(450,000)
3,806,674
52,343,437
(27,532,228)
(5,453 ,840)
19,357,369
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Pak-Gulf Leasing
i= Company Limited

Segment assets and liabilities as at
une

gegmen; assegs

Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities
Total liabilities

Other information for the period
ended 30 September 2019 (Un-audited)

Depreciation
Unallocated capital expenditure

Unallocated depreciation

24, GENERAL

Conventional
Finance

2,364,869,166

911,348,805

4,492,099

1,212,190

Islamic
Finance
239,205,435 2,608,566,700

118,764,425
2,727,331,125

19,219,165 931,780,160
1,045,936,646

1,977.716,806

|

3,176,329 - 3,176,329

These condensed interim financial statements was authorised for issue on October 27, 2020
by the Board of Directors of the Company.

Chief Executive Officer

Chief Financial Officer

Director
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