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Pak-Gulf Leasing
: Company Limited

Mission Statement

The Company will:

Aim to gain the confidence of all its stakeholders by earning a
credible reputation for being an innovative enterprise that is prepared
to change in the best interests of its stakeholders.

Continually monitor structural changes in the various sectors of
the economy, and accordingly alter the Company’s business strategy
to benefit from the emerging opportunities.

Focus on changing customer needs and strive to improve tangible
and intangible returns to its customers by providing service and
satisfaction at par with the best in the industry, which would be
reflected in prompt risk evaluation and facility disbursement
procedures and practices.

Consciously share, and remain part of all initiatives by the leasing
industry to play a positive role in the evolution of small and medium
size enterprises to expand the country's industrial base and support
economic growth, higher employment and a better future for all.




52 = Pak-Gulf Leasing Director’s review of
e=i=:% Company Limited Operating results

For the period ended March 31, 2010

Dear Shareholders,

The Directors of your Company are pleased to present the financial statements of the company for the
period ended March 31, 2010. The arrangemenis with the banks for credit lines at rates to be more
compelitive are being arranged and with the borrowing cost at lesser level, the company hopes to
gradually improve its profitability and performance in administering and writing leases. Negotiations with
the banks are in process to meet additional requirements. Efforls are being made to further reduce the
cost of borrowing and keep check on other expenses to achieve the desired profit margin.

Despite the competitive and challenging economic conditions of the country, the overall performance
of the company was satisfactory, With the tougher competition by commercial lenders, higher interest
rates, and trends of pre-mature termination of contractual legal obligations, your company's performance
is very good.

During nine months under review, the balance sheet footing of your company was Rs.680 million as on
March 31,2010 as compared to Rs. 706 million on June 30300 . The total revenue of the company was
Rs. 54.65 million for the period ended March 31, 2010 as compared to Rs.40.33 million reflecting an
increase of 35.51 percent over the revenue for the corresponding period. Profit before taxation was
Rs.17.46 million as compared to Rs.12.586 million for the corresponding period. Net profit after tax was
Rs.16.70 million for the period ended as compared o Rs.4.80 million for the corresponding period of
last year, Shareholders equity of the company rose from Rs. 381.63 million as at June 30, 2009 to Rs.
388.05 million as at March 31, 2010. Earning per share was Rs.0.66 as compared to Rs.0.19 for the
corresponding period.

In March 2010, JCR-VIS had upgraded entity rating of the company to BBB from BBB- for medium to
long-term and had reaffirmed short-term rating at A-3 where as outlook of the Company has been
revised to Positive from stable.

The Board would like to place on record its appreciation for the management ieam of the company and
each and every member of its staff for the hard work and dedication. We, the members of the Board,
as representatives of shareholders, assure the management and staff of the company of our continued
support in strengthening the company. We are sure that the management and the staff will continue to
serve the customers of the company with the better zeal and will be able to improve the reputation of
the company in financial services sector,

The Board also acknowledges the cooperation and guidance extended to the Company by the Securities
and Exchange Commission of Pakistan (SECP), State Bank of Pakistan and other regulatory authorities.
Their role is critical in developing the financial services sector and we hope that their actions will continue
to strengthen this sector.

At the end, we would like to thank our valued shareholders, customers, bankers, and financlers and

ather stakeholders for their valuable support and look forward to reinforce and build further an excellent
relationship with you in coming years.

Karachi
Dated:April 20, 2010

Chairman / C.E.Q. Director




i

¥
L4
e sy

= Pak-Gulif Leasing
= Company Limited

Condensed Interim
Balance Sheet
AS AT March 31, 2010
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Mote March 31, June 30,
2010 2009
(Unaudited) (Audited)
---------- - Rupges ===-=--------
Assals
Cash and bank balances 41,882,912 22,921,743
Other receivables - net 16,837,567 24 736,450
Loans and advances 23,736 196,412
Deposits and prepayrments 326,289 365,749
Current portion of net investment in lease finance 3 217,865,503 182,278,994
Investments 4 1,708,278 1,457,955
Taxation recoverables-net 2.056,732 £51,994
Total current assets 280,701,016 232,611,297
Long-tarm investments
Met investment in lease finance 3 321,104,504 391,012,915
Long-term loans - 14,547
Long-tetm deposits 206,500 206,500
Operating fixed assels 5 78,209,368 82 709,719
Total non-current assais 399,520,372 473,943,681
Total assets 221, ! s
Liabilities
Trade and other payables 8,494,673 11,853,671
Profit { mark-up accrued 1,559,858 1,413,621
Cerlificates of investment 17,089,649 13,509,086
Current portion of long term financing & 24,167,667 46,666,667
Current portion of Long term deposits 27,602,160 23,724,303
Total current liabilities 3 78,914,007 97,167,348
Long-term financing ] 12,499,003 25,000,000
Long-term deposits 161,621,399 161,485 472
Deferred taxation - net 39,140,406 41,291,373
Total non-current liabilities 213,260,808 227,756,845
Total liakilities ﬁiﬂ ?3,51 5 i ;
Net assats 388,046,573 381,630,785
Financed by
Share capital 253,698,000 253,698,000
Reserves 88,042,459 81,245,418
341,740,459 334,043,418
Surplus on revaluation of asset-net of tax 7 46,306,114 46,687, 367
388,046,573 381,630,785
Contingencles and commitments 8

The annexed notes 1 to 11 form an integral part of these financial statements.

Chairman [ C.E.Q.

Director
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izr=== Pak-Gulf Leasing Condensed Interim
=== Company Limited Profit and Loss Account
(Unaudited)
For the Period Ended March 31, 2010
Period ended . Quarter ended
March 31 March 31 March 31 March 31
2010 2009 2010 2009
e T T Rupees =-----------s----=--=:-
Income
Income from leasing operations 50,315,126 37,280,259 15,484,556 11.849,911
Profit on bank accounts ¢ return
on fnvestments 3,736,004 2.971.588 1,334,858 1,818,213
Other income 602,333 77,6 68,065 21470
54,653,463 40,320 468 16,887,479 13,669,504
Expenses
Administrative and operating
EeXpEnSEs 15,357,872 14,871,349 5131,369 5,583,046
Finance cost 7,941,977 7,391,451 2,313,505 3,077,451
Provision for potential lease losses 13,889,741 5,501,888 6,007,723 1,873,330
37,188,580 27,764,689 13,452,587 10,533,828
Profit before taxation 17,463,872 12,564,779 3,434,881 3,165,766
Taxation
- Current 1,846,104 7,766,853 275,686 (3,530,391)
- Deferred (1,081,661} - - -
Tod 443 7,766,853 275,686 (3,530,391)
Profit after taxation 16,699,429 4. 797 926 3,159,185 6,686,157
Earning per share-basic 0.66 0.19 012 0.26

The annexed notes 1 to 11 form an integral part of these financial statements.

Chairman / C.E.O. Director




:5 2 e Pak-Gulf Leasing Condensed Interim
iS:=i= Company Limited Statement of Comprehensive
income (Unaudited)
For the Period Ended March 31, 2010
Period ended Quarter ended
March March
2010 2009 2010 2009
"""""""""" =mmamnin s HUNEES YA e e
Profit / (Loss) for the period 16,699,429 4,797,926 3,159,195 6,686,157
Other Comprehensive Income - - -
Unrealized gain { {loss) on
revaluation of available for
sale assets 250,323 {1,468.815) 65,703 105,885
Comprehensive income transferred
to equity 16,949,752 3,329,111 3,224,898 8,792,042
Gomponent of comprehensive
income not reflected in equity - - 4
Surplus on revaluation of
fixed asseat 39,058,900 - 39,056,900
deferred tax on revaluation of
fixed asset - (13.669,815) {13,669,815)
Total Comprehensive income 16,949,752 25,387,085 3,224,898 — 25,387 085
The annexed notes 1 to 11 form an integral part of these financial statements.
Chairman / C.E.O. Director




Ssr2ie Pak-Gulf Leasing Cash Flow Statemet
iE.5E5 Company Limited (Unaudited)

For the Period Ended March 31, 2010

March 31 March 31
2010 2009
Cash flow from operating activities ollofes o dalie i S BEem === -
Profit bafore taxation 17,463,872 12,564,779
Adjustments for non cash items:
Depreciation 4,317,653 3,675,986
Amaortization of deferred costs - -
Gain on disposal of fixed assels (167,306) -
Financial charges 7,941,977 7,391,451
Provision for patential lease losses 13,889,741 5,501,888
25 682 065 16,568,326
Operating profit before working capital changes 43,445,938 29 134,105
Movements in working capital
Increase in current assets
Accrued return on investments E =
Cther receivables - net (3,993,769) {6,404,494)
Loan and advances 189,223
Deposils and prepayments 39,460 40,874
(3,765,085) (6,363 620)
Increase in current liabilities
Trade and other payables %3,353i993[ 3,587 622
CASH GENERATED FROM OPERATIONS 221,855 26,358,
Financial cost paid {7,795,741) {10,749,239)
Taxes paid {2,169,180) (822,283)
Deposits received from lessees 4,033,784 433,862
Decreasel{Increase) in net investment in lease finance 32,324,814 34,301,989
Decrease ! {increase) in long-term loans - 99 552
26,393 678 - 23,263 881
Met cash flow on operating activities 62,715,534 49,621,988
Cash flow from investing activities
Capital expenditure - (181,398)
Proceads fram disposal of fixed assets 350,000 -
Met cash flow on investing activities 350,000 {181,398)
Cash flow from financing activities
Proceads from issue of certificate of investments 3,580,563 {5,679,589)
Dividend Paid {12,684,932) -
Proceeds from long term financing {34,999,997) 37.251.477
lssue of right shares - 60,000,000
Repayment of short term financing - (30,000,000
Met cash flow from financing activities 44,104,366 61,571,888
Met increase! (decrease) in cash and cash equivalents 18,961,168 111,012,478
iash and Cash equivalents at beginning of the period 22,921,743 {33,043 3207
Gash and cash equivalents at the end of the period 41,882,912 77,969,158
The annexed notes 1 to 11 form an integral part of these financial statements.
Chairman / C.E.O, Director
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Pak-Gulf Leasing
Company Limited

STATEMENT OF CHANGES IN EQUITY

{Unaudited)

For the Period Ended March 31, 2010

Share
capital

Statuiory
reserve

Reserve for
issue of
bonus
shares

Surplus on
revaluation
of Availabie
for Sale
Investments]

Unappro-
priated
profit

Total Tatal

Balance as at

June 30, 2008
Right shares issued
Loss/Profit after

taxation for the

half year ended

ended Dec.31, 2008 -
Surplus on

remeasurement of

available for sale

investments -
Transfer from surplus

an revaluation of

fixed asset o

unappropriated profit -
Transferred {o statutory

rEServe e

60,000,000

193,698,000

25178410 4,402,000

...Rupees..

33,424,000 256702410 1648405 258350815

60, 000,000 v 60,000,000

(1,888,231) (1,888,231) ; (1,888,231)

o - (1.574,700) (1,574,700}

799,008 799,088 4 799,008

Balance at December
31,2008 253,698,000

Total comprehencive
incame for the pericd
ended 30 June 2009

Profit after taxation

25,178,410 4,402,000

32,334 867 315,613,277 73,705 315,686,982

ather comprehensive

incorme =
Deficit on revaluation of

available for sale

investrment L

16,766,162| | 16,766,162 - 16,766,162

190,050

Transfer from surplus
on revaluation of
operating fixed assets c

Transfer to statutory
TESEMNVE =
Balance as at 30 June

2,975,586

- - 190,050
16,766,162 16,766,162 190,050 16,956,212

1,386,802 1,386,802 - 1,386,902

(2,975,586) : L .

2009 as previously
stated

253,698,000
Correction of error -

26,153,996 4,402 000

47,512,345
1177077

333,766,341
1,477,077

26"3 755 334,030,096
17077

Balance as at 30 June
2009 as restated

Total comprehensive
income for the period
ended 31 March 2010

253,698,000

28,153,996 4,402,000

48,689,422 334 043,418 263,755 385,207,173

profit after taxation 4
deficit on revaluation of
available for sale

investment 3

Transaction with owners,
recorded directly in
equity
First interim dividend for
the year ended 30 June
2010 @ Re. 0.5 per share
Transfer from surplus on
revaluation of operating
fixed assels “
Transfer to statutory reserve -

3,339,886

16,699,420

16,600,429 250,323|[ 16,699,429

250,323
16,949,752

15600420 250053

{12 684,932) (12,664,5932) “ (12,684,932)

2,544 2,782,544 -

2,7 2,782,544
{3 339 386} ~ e &

Balance at
March 31,2010

253,608,000 31,493,882 4402000 52146577

341,740,459 514,078 342,264 537

The annexed notes 1 to 11 form an integral part of these financial statements.

Chairman / C.E.O.

Director

10
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Pak-Gulf Leasing Notes to the Financial Statements
Company Limited (Unaudited)
For the period ended March 31, 2010

THE COMPANY AND ITS OPERATIONS

Pak-Gulf Leasing Company ("the company") was incorporated in Pakistan on December 27,
1994 and commenced its operations on September 16, 1996. The company is principally
engaged in the business of leasing and is listed on all three Stock Exchanges of Pakistan.
The registered office of the company is situated at the Forum, Room 125-127, First Floor,
Main Khayaban-e-Jami, Clifton, Karachi.

ACCOUNTING POLICIES

Accounting policies adopted for the preparation of of these quarterly financial statements are
the same as those applied in the preparation of annual statements for the year ended

June 30,2009.

STATEMENT OF COMPLIANCE

These unaudited financial statements are being submitted to the shareholders as required
under section 245 of the companies Ordinance 1984 and have been prepared in accordance

with the requirements of International Accounting Standard-34" Interim Financial Reparting”
as applicable in Pakistan.

NET INVESTMENT IN LEASE FINANCE - secured

March 31, 2010 June 30, 2009
Mot later Latar than Mot later Later than
than one year and Total than one year and Todal
one year less than five one year  lessthan five
years YEars
T P o o o R o RUpPEES - -cccacmmmmamma= )

Lasse rentals raceivables 239,549,733 187.481,010 427,030,742 211,767,220 268,917,194 480,684 414

Add: Estimated residual value 27,602,160 161,621,548 189,223,708 23 683 603 161,506,322 185188825
of leased sssets
Minimurm lease paymernts 267,151,893 349,102,558 616,254450  235450,823 430423516 665,874,339

Less : Unearned lease income (49,286,390) (24,888,118) (74,174,509)  (53,171,628) (38,207 755) (91,469 584)

217,865,503 324,214,439 54;2,079,941 182 278,804 382 125,761 574404 755

Less : Provision for potential . {3,109,935) (3,109,935) . {1,112,846) {1,112,846)
lease losses
Met investment in leases 217,865,503 321,104,504 538970006 132 278 984 391,012,815 573,281,908

i

INVESTEMENTS March 31, June 30,
2010 2009
Available for sale Rupees Rupees
Cost '
54,300 units of National Investment Trust
{June 2008 : 54,300 units) 1,194,200 1,194,200
Revaluation surplus / (deficit)
Opening balance 263,755 1,648,405
Surplus/(Deficit) for the period / year 250,323 {1,384,650)
514,078 263,755
1,708,278 1,457 955

1
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Pak-Gulf Leasing

= Company Limited
March 31, June 30,
OPERATING FIXED ASSETS 2010 EAne
Rupees Rupees
Opening balance 93,423,582 62,326,423
Additions /Revaluation - 31,500,163
93,423,582 93,826,586
Less: Accumulated depreciation 11,728,377
77,597,858 82,098,209
Add:Capital work in progress 611,510 611,510
78,209,368 82,709,719
LONG-TERM FINANCING - secured March31, -  June 30,
2010 2008
Rupees Rupees
Long-term loans - secured 36,666,670 71,666,667
Less: Current maturity shown under {24,167 ,667) {46,666,667)

currant liabilities

12,499,003 25,000,000

These represent financing facilities obtained from Banks and Non Banking Finance Companies
(NBFC). These facilities are secured by first charge on specific assets and the related lease
rentals receivable. These facilities carry mark-up at rate of 3 moth KIBOR plus 1.65 percent
to 6 month KIBOR +1.75. These facilities are repayable in equal quarterly instaliments
commencing from March 30,2009

SURPLUS ON REVALUATION-NET OF TAX March 31, June 30,
2010 2009
Rupees Rupees
Operating fixed assets 45,792,036 46,423,612
Available for sale investment 514,078 250 323

46,306,114 46,673,835

COMMITMENTS

Leasing contracts committed but not executed at the balance sheet date amounted to
Rs.35.523 million (June 2009: Rs.9.915 million).

TRANSACTION WITH ASSOCIATED UNDERTAKING / RELATED PARTIES

The transactions with the related parties Julz-ui‘.::r{:h Ju‘;?;gmh
comprise of the following: Rupees Rupees
Certificates of investment Issued to:

Director  Close relative of Director and Chairman 15,089,649 13,509,086
Contribution to provident fund-Employees 172,846 164,696
Director's meeting fee 30,000 30,000

12
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Pak-Gulf Leasing
Company Limited
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10 GENERAL

Figures have been rounded off to the nearest rupee.

1" DATE OF AUTHORISATION

These financial statements were authorised for issue on April 20, 2010 by the Board of
Directors of the company.

Chairman / C.E.Q. Director
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